Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Text 


LIMITED OFFICIAL USE 

PAGE 01 THE HA 01757 081144Z 

50 

ACTION TRSE-00 

INFO OCT-01 EUR- 1 2 EA-06 ISO-OO EB-07 XMB-02 COME-OO L-02 

OPIC-03 AID-05 FRB-03 OMB-01 /042W 

036272 

R081049Z APR 75 
FM AMEMBASSY THE HAGUE 
TO SECSTATE WASHDC 5627 
INFO AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY LONDON 
AMEMBASSY LUXEMBOURG 
AMEMBASSY PARIS 
AMEMBASSY ROME 
AMEMBASSY TOKYO 
USMISSION EC BRUSSELS 


LIMITED OFFICIAL USE THE HAGUE 1757 
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SUB J : GENTLEMEN'S AGREEMENT ON EXPORT CREDITS 

REF: STATE 064908; HAGUE 1555 

1. ON APRIL 2 WE CONTACTED FINANCE MINISTRY OFFICER RESPONSIBLE 
FOR COORDINATING GON POSITION ON GENTLEMEN'S AGREEMENT 
(LEDEBOER) TO INQUIRE RE GON INTENTIONS TO EXCHANGE NOTES 
MENTIONED PARA 2 DEPTEL. LEDEBOER, WHO HAD JUST RETURNED 
FROM FAR EAST TRIP, SAID HE HAD NOT BEEN ABLE TO FOCUS ON THE 
SUBJECT BUT, OFFHAND, SAW NO IMPEDIMENT TO SUCH EXCHANGE 
(LEDEBOER WAS NOT FAMILIAR WITH POSITION TAKEN BY HIS DEPUTY 
AT LAST MEETING). HOWEVER, HE SAID THAT QUESTION IN 
EFFECT IS SOMEWHAT ACADEMIC IN CASE OF NETHERLANDS, SINCE 
THERE ARE NO GOVERNMENT OR QUASI-GOVT INSTITUTIONS IN 
HOLLAND IN THE EXPORT CREDIT BUSINESS. (FYI: EXPORT 
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CHANNELS OR VIA EFM, A SPECIALIZED PRIVATE CONCERN OWNED BY 
A CONSORTIUM OF DUTCH COMMERCIAL BANKS (50 PERCENT) AND 
THE NATIONAL INVESTMENT BANK (ITSELF 50 PERCENT STATE OWNED). 
ANOTHER PRIVATE ORGANIZATION, NCM, EXTENDS EXPORT CREDIT 
INSURANCE, WITH REINSURANCE BY GOVT ONLY ON POLITICAL AND 
TRANSFER RISKS AND RISKS OF PROTRACTED DEFAULT IN LDCS, WE 
ARE TOLD ALL EXPORT CREDITS GRANTED BY EFM ARE ON 
COMMERCIAL TERMS. END FYI). SINCE EMBOFF WAS NOT FAMILIAR 
WITH PRECISE NATURE OF UNDERSTANDING MENTIONED IN PARA 2 
OF DEPTEL.WE DID NOT PURSUE QUESTION FURTHER WITH LEDEBOER, 
WHO SAID HE WOULD BE CONSULTING WITH EC COMMISSION PRIOR TO 
NEXT PRINCIPALS' MEETING. 

2. IN TOUR D HORIZON APRIL 3 WITH MFA DIRECTOR OF OFFICE ON 
ECON POLICY AFFAIRS, WE LEARNED THAT SOME ELEMENTS OF DUTCH 
EXPORT COMMUNITY ARE STARTING TO PRESS GON FOR EXPORT CREDIT 
ASSISTANCE IN ORDER TO BE ABLE TO COMPETE WITH CREDIT TERMS 
WHICH COMPETITORS IN OTHER COUNTRIES ARE ABLE TO OFFER. 

THERE IS APPARENTLY GROWING FEELING AMONG DUTCH 
EXPORTERS THAT NEW MARKETS, PARTICULARLY IN MIDDLE EAST, ARE 
NOT BEING SUCCESSFULLY PENETRATED BY DUTCH EXPORTERS BECAUSE 
OF NON-COMPETIVENESS DUTCH EXPORT CREDIT TERMS. WE ARE 
UNABLE TO ASSESS MERITS OF THIS CLAIM, BUT DETECT GROWING 
IMPATIENCE IN SOME QUARTERS OF GON WITH EXPORT FINANCING 
PRACTICES OF MAJOR COMPETITORS, ESP FRANCE AND, LATELY, UK. 
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